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AMENDED AND RESTATED BY — LAWS
OF

ELDORADO HOMEOWNERS® ASSOCIATION, INC.

ARTICLE 1
NAME AND LOCATION
The name of the corporation is the ELDORADQ HOMEOWNERS' ASSOCIATION, INC., hereinafter referred
lo as the “Association.” The principal location of the Association shali be in the city of McKinney, County of Collin,
Texas.

ARTICLE Il

PURPOSE: NON-PROFIT CHARACTER

Purpose. The general purpose of the Association is civic, particularly the promotion of the public interest, healih, safety and
welfare of the residents of the Properties {as hersinafter defined) commonly referred to as the ELDORADO community, the
preservation of the values and amenities in said community, the maintenance, administration and enforcement of covenants
and restrictions and ihe collection and disbursement of assessments, and charges pursuant to that certain “Declaration” (as
hereinafter defined} and the maintenance of the parks, open spaces and other common facilities for the benefit of said com-
munity.

Non-Prefit Character. The Association {s a non-profit corporation and shall be operated exclusively for non-prolit pur-
poses. No part of the Association’s net earnings shall inure to the benefit of any officer, director, member or private individ-
ual, and no dividend or other distribution of income or eamings shalt be made or declared to any of such persons. This sec-
tion shall not prevent the payment of reasonable compensation for services rendered or the reimbursement of reasonable ex-
penses incutred in connection with the Association's affairs.

Prohibited Activities. The Association shall not (2) carry on propaganda or otherwise attempt 1o influence legislation:

{b) participate or intervene in any political campaign on behalf of any candidate for public office; {c) make any distribution,
engage in any activity or enter inlo any transaction of whatever character, the effect exempt from Federal income taxes under
the Internal Revenue Code of 1954, as amended, of which, under applicable Federal laws then in force, would cause the As-
sociation to cease to qualify as an organization.

ARTICLE JIt

DEFINITIONS

Definitions. The words used in these By-laws shall be given their normal, commonly understood definitions. Capitalized
terms shall have the same meaning as set forth in the Declaration of Covenants and Restrictions. Said Declaration, as
amended, renewed, or extended from time to time, is hercinafier somelimes referred to as the “Supplemented Declaration”,
unless the context shall otherwise require. The term “Declaration” shall mean and refer to the Declaration of Covenants and
Restrictions applicable to the lots in the Village of Eldorado as shown on the recorded plat, in Vol. C, pages 133-137, Collin
County Plat record and subsequent additions of property of Supplemental Declaration to additional property as provided in
the Declarations of Covenants and Restriclions that may be hereafter brought within the jurisdiction of the Association

Association. The term “Association: shall mean and refer lo the ELDORADO HOMEOWNERS' ASSOCIATION, INC,,
its successors and assigns.

Board. The term “Board” shall mean the Board of Directors of the Association.

Common Area. The term “Common Area” shall mean all real property and easements owned by the Association for the
common use and enjoyment of Lot Owners as desoribed in the recorded Declaration of Covenants and Restrictions and such
additions thereto as may be brought within the jurisdiction of Lthe Association.

Gender. Throughout these By-Laws, the masculine gender shall be deemed to include the feminine and neuter, and the sin-
gular, the plural and vice versa.
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Lot. The term “Lot* shall mean and refer 1 the numbered and subdivided single Family residential Lots shawn upon 2oy
tecorded Subdivision Map of the Mroperties.

Member. The lerm “member” shall mean and refer 1o those entitled 10 membership in the Associalion as provided in the

Declaration and these By-Laws. Every owner of a Lot within the Propenies, which is subject 10 assessment, shall be 2 mem-
ber of the Associnlion.

Owmer. The teom “Owner™ shall mean and refer w the recorl owner, whether one or more persons ar cntities, of the fee

simple titls 10 any Lot which ic a part af the Properties, including contract $ellers, but excluding those having such interest
merely as security for the performance of an obligation.

Properdes. The term “Properties” shall mezn and refer o afl existing properties and additions thereio, as are subject W the

Decluration or any Supplemental Declaration as provided in the Declaranon that may hereafier be brought withwn the juriz-
diction of the Association.

Properiy Modification Commliice, The ierm “Property Modification Comminee” shall mean and refer 1o the Architechural
Review Committes as provided in the Deelaration and which is desctibed and explnined in Article X11 of these By-Laws.

Masjodey, At used in these By-Laws, the 16rm “majority™ shall mean those voles and owners as the context may indicaie
totaling more than fifty (30%6) percent of the toral number af quorum.

RTICLE IV
MEETING OF MEMBERS
Membey, Every person of entity who is & record gwner of & fee interest in any Lot which is a pan of the Properties and
which is subject by covenants of record 1o assessment by this Association shall ically be a ber of the Associa-

tion PROVIDED THAT any such person or entity whe holds such inierest merely as security for the perlormance of an obli-
gation shall not be & member.

Voting Membership, Members shall be entitled to one vole for each kot in which they hold the imerest requiced for member-
ship. When more than one person hiolds such interest or inlerests in any loy, sl such persons shall be members, and the vore

for such lot shall be exercised as they, umong themselves, determine bul in no event shall more than one vote be cast with
respecy 1o any such lot.

Place of Mcetingy. Mectings of the Association shall be held at such suitable place convenicat to the Members, as may be
designated by the Board gither within the Propeniies ar as convenicni thereta as possible and practical,

Annus! Meetings An snnual meeting of the membership shall be set by the Doard 0 as 10 occur within 90 deys afier the
close of ihe Association's fiscal year ar a specific date and hour set by the Board. At such meeting the Members shall elect
directors, nominating commiltee members, and transact such ather busincss as msy be properly brought before the meeting,

Yoting List. At least 1en (10) days before each mecting of Members, a complete list of the Members entiiled 10 vote st such
medting, arranged in alphabetical order, with the residence af ench and the number of votes entitled to be casc by cach. shall
be preparcd by the Secretary. Such hisi, for & period of 1en {10 days prior 1o such meeting shall be kept on file in the regis-
tered office of the Association and shall be subject Lo inspection by any Member a1 any time during the usual business hours.

Such list shall be produced and kept open at the lime and place of the meeting during the whole time thercol, and shall be
subject to the inspection of any Member wha may be present.

Special Meetings. Special meeling of the hfambers, for any purpose or purposes, unless otherwise prescribed by stalue or
by the Articles of lncorparation or by these By-Laws or by the Declaration, may be called by the Prosident, the Board af
Directors, or Members entilled 1o casl a) least one-fenth { L/E0") of 2§l the voles entitled 1o be cast al thie meelings. Business
ansaeted at & special meeling shall be confined to the objects staled in the notice of the meeling.

MNotice of Mectings, Except as provided in Section 4.08 herein, notice slating the place, day und hour of the meeling. and in
case of 4 sprcia) meeting, the purpose or purposes for which the nieeting 15 ¢alled, shail be delivered nat less than thinly {39)
nor more than sixty {60} days before the date of the meeting, eilher by first-class mail or hand delivery by or at the direclion
of the President, the Seerelary or the officer or person calling the meeling, 1o each member of record enlilled 1o vote at the
meeting. A member may, in wriling, waive first-class mail or hend delivery nosice in favor of ither email or facsimile no-
lice, Such notice shal! be deemed 10 have heen properly sent ance the con firmation 1hat the cmail or facsimide was sent,
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Such notica shail be deemed to have been praperty sent when nisiled, postpaid, ta the lazt known address of the person whe
appears a8 Member on the reeards of the Association at the time of such mailing. The last address appearing an the records
of the Assaciation sl lhe 1ime of mailing of rny such notice shail be decmed to be the ofTicial address of such Mamber for all
purposes hereunder, mnat it shall be the duty of zach Member to nonily the Stcrelary of the Association of all address changes.
Any notice properly addressed and mailed 1o & Member m the most current address appearing for him in the records of the
Assoctation shall be decmned Iawiul notice 1o such Member of the matier or mamers contsined in such notice.

Watver of Notlce. Waiver of natice of any meeting of the Members shall be dcemed the equivalent of proper notice. Any
Member may, in writing, waive notice of any mecting ol the Members, cither before or after such meeting.  Autendance at
any mecting by a Member, whelher 1r person or by proxy, shall be deemed waived by such Member of notice of the fime,
dale, and place thereof, unless such Member specifically objecis to lack of praper notice af the lime the mcaling, is called 10
order. Altendance st 2 special mecling shall afso be decmed waiver of natice of all business transacted unless an objection 10
the calling or convening of the meciing on the basis of lack of proper notice is rised before the business is put 10 & vote.
Any waivers received shall ba kept and maintzined by the Board uniil their expiration.

Adigurnment of Meelings. 1f any meeting of the Association cannot be held becavse a quorum 15 not prescnt, x majorily of
the Mernbers who are p @ such ing, either in person or by proxy, may adjoumn the meeting to a Lliene not less that
five {5) nor more than thivty (30) days fram the time the original meeting was called. At the reconvenzd meeting, if a quo-
rum is present, any businzss, which might have heen Lransacted a1 the meeting originally called, may be wansacted. Ifa lime
and place for recanvening the mesting is nod fixed by those in atieadance a1 the origina! meeting or if for sny reason x new
date is fixed for reconvening the meeling afler adjournment, notice of the time and place for reconvening the meting shall
be given to Members in the manncr preseribed for regular mestings.

Ouorum. Except as otherwise provided in (hese By-Laws o in the Declaralion, the p = af Members or 1heir proxies
representing fen percent {10%) of the total voles in the Association shall constilute a quorm L afl meetings of the Associa-
tian; pravided, if & quorum is not present at any meeting when initisily called, then the meeting may be adjoumned and racon-
vened within thiny (30) days sfier the date originally called and the quarum requirement upen such reconvening shall be

reduced 1o five percent {5%) of the 1ot voles in the Association. Any provision in the Declaration concerning quorums is
spacilically incorporated hereln.

Maiarity Yote. When & quorum is present s any meeling, the voie af » majority of the Members entitled 1o vote therest
having voling power pregent in persan or represented by proxy shall decide any question brought before such meeting, unless
the question is ane upon which by express provision of Declaration, Anicles of lacerporation or of these By-Laws, » differ-
ent vore is reguired in which case such express provision shall govern and control the decision of such questian, The Mem-
bers present a8 @ duly orgenized meeting and entitied to vote thereat may coatinue to transact business unti! adjournment,
netwithstanding the withdrawal of encugh Members 10 leave less that a querum,

Voung Rights and Proxies. Subject to Soction 4.14 hereof, each Member shall be cmited 1a the aumber of votes deter-
mined in accordance with Section 4,02 hereof on cach matter submitied to 3 vole at a meeting of Members, unless otherwise
provided by a statue of the Articles of lncarparation. Al any meeting of the Members, every Member having the right o
vole shall be entilled 1o volc in person. or by the psoxy appointed by sn instrument in wriling subscribed by such Member, or
by his duly sutharized anomey-in-fact, filed with the secretary of the Association or such other person as may be designated
by the Board before the apening of the meeting for which it is [o be cffective. Every proxy shall be revocable wnd shall auto-
masically cease upon loss of good stending by eny such Member or upon receipt of notice by the Association or its designee
af the death or judicially declared incompeience of a Member, or of wrillen revocation, or upon the expiration of eleven (11)
maonths from the dato of the proxy, unlz=ss ptherwise provided in the proxy. A form of proxy of writien ballol may provide an
opporlunity ta specify approval or disapproval with respect to any proposal.

Voting need not bt by written ballot untess required by the Articles of Incorpormion ar by vote of the Members present al
the meeling.

Record Date With respect to any cegular ar special meeting of the Association, the Board of Direclors may establish by
resalution a record date for the purpose of determining the Members entitled to notice of such meeting and the Members
entitied 10 votr el such mecling. Such recovd date shall be not less then thicty {30) nor more than sixty {60} days prier 10
such meeting. 7 the Board does not esiablish » record date for such purposes, Members of the Association at tha close of

Busingss on the business day preceding the date an which notice is given are eniitted ta votice of the meeting and are entitled
1o vole al the meering.
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Rights and Obligeticn of Members. The Members shall have the righis and shall be subject to the duties and resirictions
szl forth in the Declaravion. The Board of Direclors shall have the power 1o suspend the righs af any Menther 1o use any af
the Common Areas andfor facilities or improvement wbereon for any period during which any assessment or nser fee ar
charge against a Lol owned hy such Memb 1, and for any periad nol w0 exveed thirty {30) deys for any in-
fraction of its rules end regulations. In nddiion, the Board of Bireciors shall have the right and power from time 10 time W
suspend the voling rights of any Member who shall be ia default in the payment of any cherges or ssseéssmenmts levied puniu-
ant 1 the Declaration against such Member or any Lot owned by such Member until such default shall be cured,

Conduct of Meetings, The President or, in the ot af the Presideny, the Execptive Vice-President or an officer shall
preside over all meefings of the Assaciation, and the Secretary shall be responsible for keeping the minates of the meeting

and recording in o minuie book all resolutions adopted at the mecting, as well as a record of alk 1ransaclions occurring al 1he
meeLing.

Action Without A Meeling, Any ECHOD, CXCCPL AN MAION [0 335€85 OF increase the snnual or special assessmem or o
change the limit on annual assessmems, required or permited hy law o be aken af a meefing of the Members, or any action
which may be waken a1 a meeting of the Members, may be taken wilhout & meeting, withoul prior nofice and withoul a vole,
ifa consent in writing, apecifically authorizing the proposed action is signed by Members holding at least the minimum num-
ber of voles necessary to suthorize such sction al a meeting if sli Members entitled 10 vore thereon were present. Such con-
senis shall be signed withun one hundred and twenty (120} days aficr receipt of the earliest dated consent, dated and delivered
10 the Assocation B its principal place of busingss in the State ol Texas. Such consent shall Le filed with the minwes of the
Agsociation, and shall have the same farcz and effect as 2 unanimous vote of the Members.

ARTICLE ¥
NOMINATING COMMITTEE

Compoziton, There shall be 2 nominating comminee consisting of five (5) members, of whom 1wo (2) shall be selecied

from g the elected board bers of the Board of dirsttors wnd thiee {3) shall be non-Board members elected by the
Membership.
Moethod of Electlon, Termy, Vacanches. Members of the nominaling committes shall be elecied by the Members for a term

ol vwa {2) years, or until their successors are elected, and shalt no1 be eligibtle ngain for nominaling commitiee membership
vnlil mfter m lapse of ane (1} term from 1he 2nd of their 1ast lenn on the sominating commitiee, Tarns of oflice shall bepin &
the cloge of the annunl meeting L which the elections are held and shall expire st the second annual meeting of the Members

thereafter. The Board of directars shall have the power o fill vacancies in the commifice until the next annual meeting of the
Members.

Selection pnd Term of Chair of Nominating Commlitee, The chair of the committee shall be sppointed by Lhe President
of the Board from among the members of the committee for a term of one year and shall s2rve as chair no more than one
term. The chair, il not alecady elected to the Board of direclors, shall be an ex-o[Ticio member of the Board of direclors and
shall serve without privilege of voie a1 Board of Dircciors mestings. A vacancy in the office of the chair of the Nominating
Commitee shall be filled by appoiniment by the President of the Board for the remainder of the unexpired 1erm.

Quorum. In arder 10 constinne a quorum for the transaction of business ar a mecting, (8) @ majority of the members of the
committee must be present in persan. and {b) the number of ¢lecled Board members present in person al the meeting must
not exceed Lhe number of non-Board members present in person at the meeting. Members of 1he commillee may participate
in such meetings by means of conference telephane or similar communicatians equipment by means of which el) persons
pariicipating in the meeting can hear each other and participation in 2 meeling as provided hecein shall constitute presence in
person at such mesting, except where & persan participates in the mecting for the express purpose of ohjceting to 1he transac-
tion of any business on the ground that the meehing is no1 Tewfully called or convened

Reaponsibllitles. The commiltes shall present to 1the membership at each annual mecting of the members a single shatc of
nominees for officers ol we Assaciation and for members of the Associalion nomingling commitiee, Nominations [or all
elected pasitions may be made from 1he floor at the meeling af the Memhers provided the wriien consenm of any individuals

sa nominated and not present af the meeting must be presented to the president of the Board at the mecting and the eligibiliy
of the indiwvdusls 5o nominated, a5 delermined by these By-Laws, has Geen esiablished.

Eldorado HOA By-Laws - Annual Meeting 3/15/05



01

602

701

.02

7.03

T.04

7.05

06075 03993 :

ARTICLE VI
3 N OF DIRECTOR. DN

Nominatjon of Direciors sand Nominating Committee. Priar to cach annual meeting of the Members, the Board shall pre-
seribe the opening date and the closing date of a reasonable [Wing period in which cach and every Member who has & hona-
Nide tmerest in serving as & Director or Nominating Cammitiec Member may [ile os w candidaic for any position to be filled
by voles of Members and such other rules and regulations as the Board may deem appropriaw 16 conducl the nomination and
cleclion of directors and paminating commiliee members in a fair, ¢fficien and cost-cflective manner.

Etection of Directors. Eleclion to the Board of Directors shell be by secret wrillen ballot. At such clection cach Member
or their proxy in good standing may cast, in respect 10 each vacancy, as many voies as they are emilled to exercise under the
provisions of the Declaration, Articles of Incorporation and By-Laws. There shall be no cumulative voting. The person of
persens receiving the largest number ol volcs for a Directat or Direcwors shall be decmed efected.

ARTICLE VII
I MRECT 1 CONMPOSITION. E 1 OFFICE

n, The Board of Directors shall consist of the afficers of the Association as provided for in Seciion 8.01, who
shall be Members of the Association [n good sunding, Each Dircctor shall have one cqual vote.

Election pgd Term of Office. The Directors shall be clected at (he annual meceting by the Members for a term of 1wo (2)
years with the option to be elected for a second Lwo (2) year lenm afier which they rotate ofl the Board for ane (1) year. Re-

gardless of the nurber of conseculive lerms any person shall have served as a non-oflicer, such person shall be eligible 10 be
a member ol the board when serving as sn ofticer or a3 chair of the nominating commitice,

Al the annual meeting in 2005 (he Members shall elect a Presideny, a vice President of Communications, A Vice President of
Property Modification and a Treasurcr to serve & term of 1wo (2) years and an Executive Vice President, a Vice President of
Landscape and a Secrelary 1o serve a tere of one (1) year. Thercafier, the torms af all Direclors shall be two (2) years. Each
of said Dircclors shall serve the length of said termy or until their successars are elected unless they have resigned or been
removed from office. Terms of office shall begin al the close of the annval meeling ul which clecrions are held.

Removal, At sny regular or special meeting of the Association duly called and held, any one or more of the Directors
elected by the Members may be removed, with or without cause, by a majorily vote of those Members voting in person or by
proxy, and & successor may then and there be elected 1o fill the vacancy thus created. Any such Director whose removal has
been proposed shall be glven at Jeast five (5) days nolice of the calling of the moeting sad the purposc thereol and shall be
given an opporiunily lo be heard aL the meeling or Lo communicale his posilion. Additionally, as determined by the Presi-
dent, sany Directar who has three (3) cansecullve unexcused absences fram Boacd meetings or who ie delinguent on the pay-

ment of assessment for more than sty (60) days may be removed by a majorny vote of the owker Birec1ars al a regular or
special Board meeling.

In the cvent of any vacancy rasulting from the death or resignation of a Director elected by the Members, or
from the temaval of such a Director where Lhe posilien is not fitled by a voie of the Members as provided in Ssction 5.03, his
or her successor shall be selected by a majorily of the remaining members of the Board to serve until the nexl annual meci-
ing, at which a successor shall be clected to sorve for the unexpired wem of the predccessor.

Compensation. No Direclor shall receive any compensation from the Associauon [or acting as such unless approved by
‘Members representing a majorily of the tolal voles in lne Associalion, at a regular or special meeting of the Association.

Any ditecior may be reimburscd [or reesonsble aciual oxpenses incurred on behalf of (he Association wpon appioval of a
majority af the other Direciors.
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OF] OF ONAL M ENT NT
AND THEIR DUTIES

Tistes. The officers of the Association shall be as follows:

a Presldent; sn Ewetwtive Vice President; a Viee President of Communicalions; a Vice President of Landscape/
Beautification; a Vice President of Properly Modification; a Secrciary and a Treasurer. The Professionsl Management Agent
shall serve withaws privilege of voie a1 Board of direciors, execulive comminee ar any ather meetings.

The Board of Direclars may appoint assistant officers as may be decmed necessary, such officers 1w kave the sulhorily and
perform the dutics prescribed from time (o lime by the Board of Ditectors.

Any two or more offices amay not be held by the same person.

The officers af the Association shall be elected by the Members pursuant to Section 7.02 of
these By-Laws,

Re . Any officer may be remaved by 1he Board of Direciors pursuani 10 Section 7.03 of these By-Laws.
Any vacancy shall be Dilled pursusnl 1o Scction 7.04 of Lhese By-Laws.

Powers 4nd Duties of Officers and Prolessional Management Agent The uificers of the Association shall each have

such powers and duties as generally pertain to their respective offices, as well as such powers and dutics x5 may (rom time 1o
time be conferred or imposed by the Board of Directors. Specific dutics of the officers shall be as follows:

a} President. The president of the Board shall be 1he chiel corporaw alficer of the association and shall peeside at all
meetings of the association 2nd Board of Direclors. The president of the Board shall be responsible for sceing that the
lines of direction given by the Members of the association and the actions of the Board af Discctors are carried into
eflect, and for reporiing 1o the membership and Lo the Board of Direciors on the conduct and management of the affairs
of the assocision. The president af the Board shalf be an ex-officio member of all commiliees establishod by the Board
ol directors, and shall perlorm such olher duties as sre assigned by the Board or prescribed clsewhere in the By-Laws.

b) Yice Pregidents. Each Viec President shall have such powers and perform such dutics as the Board of Direciors may
prescribe or as the Presiden! may delegate to hims; in addition o the fallowing, specific responsibilunies:

1. Executlve ¥ice President - shall preside in the absenco of the president, shal) assisl the presideat in the exe-
cution of business, and shall be responsible for securing 2 place for Board mectings and all meetings of the
Members. In addition, he shall serve as the Board liaisen w the Holiday Lights Commitiee.

2.  Vice Presldent of Comamunlcetlons - shall be chair of the Communications Commitiee; shall be responsible
for the publicalion of a quarlerly newsleller and for ils distribution to all members; shall be responsible for the
dissemination of the information io said members; mctuding the publication of all voies 1akon by the member-
ship a1 the ennuat mecling and Board meetings: and shall be responsible for nolifying said members of special
meetings. The vice president ol comaunicalion must present the newslcuter 10 the Presidenl for review prior
ta being published. In addition, he shall serve as the Board lialson 10 the Block Capuain Commiltes.

3. Vice President of Property Modification - shall be the chair of 1he Property Modificalion Comntivee; shall
be responsible for ensoring all property modifications adhere 1o the guidelines set forth in the Masler Plan

Notebook; and shall be responsible for the annual review of, and when necessary, amending the Master Plan
Nolcbook as desenbed in Ariicle 12 Seelion 12.06 ol these bylaws.

Vice President of Landscaplnp/Beautification - shall be the chait of the Landscape/Beamification Commil-
tee; shall be responsible for the maintenance and improvement of the landscaping in the Common Areas of the
Association to include byt not linited 1o plantings, rees, lighting, inigalion, signage, benches and ant work;
shall make recommendations to the Board of Dircelars for long range malnlenance and improvements ol the
Common Ascas; shall develop a Common Arca Master Plan emphasizing scasenal ornamental planis, nalive
plants with oceasional use of other noninvasive plants to provide shade, redece water consumpiion and ero-
slom, and 1o provide food end habitat [or birds and beneficinl insccls; and shall provide for (he onnval review
ol and every three {3) years an update to tre Common Arca Masier Plan,

Eldorado Homeowners' Association By-Laws

A ———



8.05

8.06

1.07

9.01

9.02

9.03

6075 039995 ’

c) Secretary. The Secrelary shall atend sll mectings of the Members and the Board of Directors, shall recoed all voles

and the minutes of alt praceedings in a book to be kept for that purpose; shall keep snd be responsible Tor 1he cusicdy

. of corporale books, records and files; shall keep 8 record of the names and addresses ol all Members of the Assaciatian

entitled 1o vote; shall give or cause 10 be glven nofice of all meetings of the Members and all special meetings of the
Board of Direclors; and shal) perform such other duies as the Board of Direcioss may prescribe.

d) Treasurer. The Treasurer shall be responsible for monitoring thi control, reccigt and custody of ell assets of the Asso-

cimtion including withoul limitation a record of all receipis and disbursements alfecting the Association and its admini-

siration; and shall deposil all monies and other valuables in 1he name and the credil of the Association in swch deposito-

rics as may be designated by the Board of Directors. The Teeasurer shall have primary respansibllivy far the prepara-

lign of the budgel as provided for in Articlc 10 Scelion 10.03(a) of these By-Laws and may defegaic aif or past of the

preparation and netificalion dwiics to a finance commitee, professional management agent, or both, and shall perfarm
such other duties as the Board of Dircclors may prescribe,

¢} Professionsl Mawsagement Agept The professional management agem of the Association shall be responsible for
providing advice and assistance to the Association, the Board of Dircctors, the Presideni and oiher olficers, and the
commitiees; and shall be responsible for adminlstering the operations of Lk Association. The profcssional manape-

menl agenl shall have such other powers and perform such other dulics as may be provided by the Baard of Directots
through the presidenl

Resignstiog. Any officer may resign at any time by giving writicn natice 1o the Board of Dircetors, the President, or the
Secretary. Such resignation shall take elfect on the date of the receips of such rotice or ;1 zny latet ticme specified therein,
and vnless otherwise specified therein, the cceptance of such resigration shall not be nccessary o make it effective.

Deeds, Len hec All agicements, coniractls, deeds, leases, checks, and other insiru-

menis of the Association shall be executed by such person or persans as may be designaied by resolution of the Board aof
Durcciars.

Bonds If required by the Board of Ditectors, the Treasurer and any other officers of the Association shall give the Associa-

tion & bond in such form, in such sum and with such surely or sureties as shall be satisfactory 10 the Board for the faithful
performance of the duties of such officers,

ARTICLE IX
MEETINGS OF DIRECYQRS

Orzenlzationsl Meetlngs, The lirst meeting of the members of the Board of Dircciors shall be held immediately following

the annual mecling of the Members for the purposc of establishing the first tegular meeting of the Board pursnant 1o Section
8.02 of this Arlicle.

ngs Regular meelings of the Board shall be held al such time and place as shall be detcrmined by a nujorily
of the Directors, excepl that the Baard shal! meet no Tess than four (4) limes duting cach fiscat year with at leasi one (1)
meeling per quarler. Notice of the timee and place of the mecting shall be communicated to Directors rol less than four (4)

days prior 1o the mecling; provided, however, nolice of a meeting need not be given to any director who has signed a walver
of noticc ar a wrillen consent 10 holding of the mezling.

Special Meetlpgs. Special mcetings of vhe Board of Direciors shall be held when celled by Use Presidem of the Assoclation
or by any lwo {2) ditectors. The nolice shall specily the time snd place of the meeling and the naluee of any special bosiness
1o e considered. Molice shall be given o each direclor by ane of the foliowing melhods: (a) by personal delivery (b) by
wrilten nolice sem by {irst class mail, poslage prepaid or {c) by iclephone communication, either directly 1o the direclor of 1o
a person al the direcior’s office or Rome who would reasonably be experted Lo communicate such notice prompily ta the
direclor. All such notices shalt be given or sent Lo the Director’s business office and/for home, a1 the address or the selephane
or iclecommunicalion number(s) shown on the recards of the Association. Nolices sent by [irst class mail shall be deposiled
into & United States maitbox a1 least four (4) days before (he ume sel for the meeling. MNotices given by eny other mcans
shall be personally delivered or communicated at Teast seventy-two (72) hours before the Lime sy for Lhe mecling. A Direc-
for may, in wriling, waive [irsiclass mail or hand delivery notice in favor of either cmail or facsimile notice, Such nalice
shall be deemed Lo have been properly senl once the confirmation thal Ihe email or facsimile was senl. Notices of speciad
meelings of the Board should be given not less than seveaty-1wo (72) hours prior o the scheduled time of the meeting
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Waiver of Notice. The ransaclions of any meaing of the Board of Direclors, however called and noticed or wherever held,
shall be as vatid es though taken at a meeting duly hetd after regular call and notice if (2) 2 quarum is presemt, and (h) either
before or afier the meeling ¢ach of the dircclors nol presenl signs & writlen waiver of nolice, a consenl 1o holding the meet-
ing, or an approval of the minutes. The waiver of nolice ar consemt need nol specify the purpose of the meeting. Notice of a
meeting shall also be decried given o any director who ds the mecilng withow p ting before or a1 s commence-
ment nbout the Ieck of adequate nolice.

DI . A1 2ll meetings of the Board of Directors, a majonty of the direclors shall consiilute a quo-
rum for the vansacton of business and the voies of a majority of 1he direciors present al a meeling a1 which & quotum is pre-
sent shall constitute the decision of the Board of Direciars unless the vote of a greater number is required by these By-Laws
or by applicable law. 1 e quorum shall nol be present atany meeting of directors, the dircclors present thereal may adjourn
the meeting to a time not less than [ive (5) or more thaa thirty (30} days rom the date the original mecting was called. At
the reconvencd meeting, i€ a quorum is present, any business, which might have been transacled a1 the meeting originally
called, may be transacied without noticz other than announcement at the meeting.

Conduct of Meetings. The President o, in the Prasident's absence, the Executive Vice President or another officer shall
preside over all meetings of 1he Board of Dircciars, and ihe Seerelary shall keep a minutc book of meetings of the Board of

Dircctors, recording therein alt resolutions adopted by the Board of Dircciots and all wransactions and proceedings occurring
at such meetings.

Open Mettings,  All meetings of the Board {excluding workshop meckings and meclings (o discuss personne], pending or
threatened Ytigation and other similar confidential matiers) shall be open o all Mcmbers bul Members other than Directors
may nol participate in any discussion ot deliberation exeepl in wccordance with a format approved by the Directors or as fol-
lows:

a) the Directors shall publish a meeting agenda end permit Members a rensonable opportunity to express their opinions
conceming such agends matiers prior o taking any formal action: and

b) ke Divectars shall allow an “open™ or “new business™ portion of the megting in which any Member can express his
opinion concermning any new or previously non-discussed matler.

The Direclors shall a1 all times have the right ta reasonably limit ihe number of speakers, the tme limit for ach presania-
tian, and to adop1 olher rules of elficiency and decorum.

Executive Sesslon and Workshops, The Board may, with approval of a2 majority of w quorum of the Board, adjourn a meet-
ing and reconvene in exceutive session 1o discuss and vote upon personne] malters, Yitigation in which the Assaciation is or
may become involved, and olher business of a similar confidential nawre. The nature of any end all business 10 be consid-
ered in excculive sessions shall first be announeed in open session. The Board may also auend “workshop™ meetings ar scs-

slons 1o dlscuss long-range concepis, receive cducational assislance and teaining and the Jike, provided no official action of
any sorl is laken.

. Any action required or permitted 1o be taken af a mecting of the Board of Dirzctors or
any commitice may be taken withoul 2 mecting if & conscnt in writing, setting forih the action so taken, is signed by a major-
ity of the members of the Board of Direclors or committee, as the casc may be. Such consenl may also be senl via email
from the emafl address of record with the Association. Such conseni shall have the same force and cifecl as 2 unanimous
voie ala meeling. An cxplanation of the action laken shall be recorded in the minutes a1 the next regular board meeting.

Telephone Meetlngs. Subject lo the provisions required or permitied by statue or the Aricles of Incorporation for notice
of meetings, members of ihe Board of Direclors, or members of any commiuwee designated by the Board, may participatz in
and hold a meeting of the Board or such commitice by means of a conference telephone ar simitar communicadons equip-
ment by means of which all persans parlicipating in the meeting can hear each other, aad participating in @ meeting pursuant
1o this saction shall constitute presence in person el such meeting, excepl where a porson participates in Lthe meeting for the

express purpose of objecling (o the lransaction of any business on the ground that the meeling was not lawfully called or
convened.

Elecironlc meetings, The nse ol elecironic meelings shall be limited 10 the actions permitted by Seetion 9.09 of these By-
Taws.
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ARTICLEX
AND D/ THE BOARD DF DIRE:
FPowers. The Board of Direclors shall he responsible for the alfairs of the Association and shall have all the powers acd

dutics necessary for the admimstration of the Association and the management and conduct of the allairs thercof, as pro-
vided by law and may do or cause 10 be done all acls and things as are not expressed in the Declaration, Anicles of Incorpo-
ralions or lhese By-Laws, except 2s may be expressly reserved to a vole of the membership.

The Baard of Direclors may delegalc Lo onc or mose of ils members (he authority Lo zcl on behall of the Board of Directors

on all matters relating Lo the dulies of and/ar mauers directly ar indircetly pertaining to the managing agent or manager, If
any, which might arise betwaen meetings of the Board of Direclors.

In addition to the dutics imposed by these By-Laws or by any resolution of the Association that may hercafter be adopied,
the Board of Directors shall have the power 1o establish policies relating 10, and shall be responsible [or pesforming or caus-
ing to be performed, the following in way of explanaiion, but not limiled 1o the following:

s} Powers and Duties, Excrcise for the Association all powers, dulies, and asthorily vesied in ar delegated 1o this Asso-

ciation and nol reserved 40 the membership by other provisions of these By-Laws, the Anttcles of [ncorporation or the
Declaration.

b) Enforce Common Area Frovisians. Enforce lhe provisions of the Declaration and sdogl and publish rutes and regula-

lions governing the use of the Common Arca and facilitics, and the personal conduct of the Members and their gucsis
thereon.

¢) Assegsments. The Board shall have the power 1o impose reasonable agsessments, which shall constitute a lien upon the
propenty of the violating Owner, and 10 suspend the voung rights and right to use of the Common Atea by a Member
during any periad in which such Mcmber shall be in defaull in the payment of any assessmenl levied by the Association
or violalion of any covenani or duty imposed under the Declaration, these By-laws, or any reles and regulations of the
Assaciation. Such rights may also be suspended afler notice and hearing, for a petiod not 10 exceed thirty (30) days for
infraction of published rufes and regulations; pravidad, however, the Association cannot suspend ar limil the right of
any member 1o ust 2ny private driveway within the propentics for vehiculer ingress or egress for any rcason wialso-
ever, ar ahridge an Owner”s right to use his individually owned Lot cxcept where the loss ar forfeiture ig the resull of a
court judgmen, arbiteation decision or on account of a foreclosure or sale under power of sale for [ailure of the Owner
{0 pay wsscssments levied by the Association. 1n the cvent that any otcupant, guest or invilee of a Lol viglales the Dec-
laration, By-laws or a rule or regulation and a fine is imposed, the Owner shall pay the essessment upon nollce from the
Association. The failure of the Board w enforce any pravision of the Declaration, By-laws, or any rule or regulation
shall not be deemed a waiver of 1he right of the Board to do so in the future.
d) Notice. Prior lo imposition of eny sancuon hereunder, the Board or ils delegale shall serve the alleged violator with
written notice by cerified mall, return reccipt requested, such notice shall contain informaion regarding (i} the nature
of the alleged violation, {ii) the propased sanction or sanctions to be imposed, (iii) & period of not less than 30 days
within which 1he alleged viclator may present a wrillen fequest lo the Board of Directors or its delegate for a hearing,
{iv) » satemeni that one or more of the proposed sanclions may be imposed as contained in the nolice uniess a wrinen
réques! for a hearing is submilted within 30 days of the notiee; and (v} if & hearing is 1o be held before s commitiee, Lhe
nolce ynusl state thal liee owner has e right 10 appeal the commiliee’s decision 1o the Board by writien notice to the
Board. If 2 vimely request for a hearing i# nol submitied, the sanction stated in the notice may be impoaed.

¢) Hearing. If a hearing is requested within the allotted 30-day perlad, Ihe hearing shall be held in executive session af-
fording Ihe alleged violalor a reasonable opperlunity to be heard. The Association shall hold a hkearing under this see-
tion not later than the 30™ day afler the dawe the Board receives the awner's request for a hearing and shail notify the
owner af the date, lime, and place of the hearing not laier than the 10" day belore the daic of the hearing. The Beard or
the pwner may reques! a posiponemen, and, il requesied, a posiponement shall be granted for a period of not more than
10 days. Addilional posiponemenls may be granled by egseement of the partics. The owner or the Association may
make an audio reeording of the mecling.  Prior to the elfecliveness of any sanction hereunder, proof of proper notice
shall be placed in ke minules of the ting. Such prool shall be decmed adequate il m copy of the notice ogethes
with & slalemenl of the datc and manncr of delivery, is enlered by the olficer, Direcior, agenl or delegawe who delivered
such notice. The notice requirement shall be decmed sauslied il the alleged violator appears at the meeling, The min-
utes of the meeting shall contain a written siatement of the resuls of 1he kearing and the sanctian, if any, imposed by
the Board or, in the case of a hearing held before a delegare of the Board, the sanction recr ded 1o be Imposcd
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The Board may accept or reject such recomsncndation or muy impose an alteenalive sanction in its diseretion, The
Board shell nolify the violalor in writing of its ection within ten (10) days afier the hearing. The Bowrd of Direcwnrs

. may, bul shall noL be obligated Lo, suspend any proposed sanciion if the violation is cured within the 10-day period.

Such suspension shail not constilute a waiver of the right 1o sanciion [uture violalions of the sama or ather provisions
and rules by any Person.

Appesl. Following o hesring before a delegate of the Board, the violator shall have the right to appeal the decision Lo
the Board of Directors. To perfect this right, = writien notice of appeal must be received by the manager, President, or
Secrciury of the Asseciation within 1en (10) days after the date of written notice af the resulis of the heating

o Noetwilhstanding anyihing lo the contrary herein contained, the Association, acring,
thraugh ihe Board ol Ducciors, may elect to enforce any provision of the Declaratlan, these By-Laws, of the rules and
regulations of the Association by scll-help (specifically including, bul not limited o, the towing of vehicles thal aré in
violation of parking mules and regulations, removal of unawhorized strucrcs, and entering upon a Lot o perform
needed maintenance) or by sull at law or in equity to enjoin any viglation or 1o recover monelary darnages or both with-
oul 1he necessity of compliance with the procedurs sl forth above. In any such action, lo the maximum gxienl permis-

sible, the Owner or cctupant respansible for the vielation of which abatement is sought shall pay all ¢osts, including
rensanable attorney's fees acivally incuceed.

Employ gpd Dismisy Persogpel. Employ, diswisy and prescribe the devizs of the personne] necessary for the opera-
tion of the Association and the maintenance, operation, repair, and replacement of its prapernty and the Common Prop-
erlies anil, where appropriate, provide for the compensation of such personnel and for the purchase of equipment, sup-
plies, and materials wo be used by such persennel in the performance of their duties. No canwract for services for the

Associarion provided shall cxceed one year in duration unless prior approval of a majorily of members, hes been ob-
tained by the Board.

Master Plgn Noteboolk, Make and amend rules and regulations as sct forth ip the Master Plan Notebook.

Lagn] Faforcement of Provisions. Enforce by Icgal means the provisions of the Declaration, these By-Laws, and the

rules and regulatons adopted by it snd bringing any procecdings, which may be instituled on behalf of or against the
Members concerning the Association,

Figes. Levy a fine agalnat any Lot Owner who shall fail or refuse 1o obey the Association Rules.

Managensent. The Board of Direciors may employ for the Associalion a professionsl management agent or agents of
execulive manager each and all of whom wlil be sometlnies referred 1o herein as the “Professional Managemenl Agent” a1 a
compensation ¢slablished by the Board of Dircclors to perform such duties and scrvices, as the Board of Directors shall
authorize. The Board ol Directory may delegate 10 the professional management agent, subject o the Board’s supervisian,

all of the powers granied 1o the Board by these By-Laws; provided, Secuon 10.02 of 1his Aqticle shall be exclusively exer-
cised by the Baard,

Dutles. Ut shall be the duty of the Board of Dircclors o underiake all dulies and respansibilities of the Association as

expressed inthe Declaration and the management and the conduct of the affziss of the Association excepl as expresaly
feserved lo a vole of the membership. Such dulies shall include, but arc not limiled 10 the following;

a)

b}

<}

d)

Prepare and adopt the annual budgel in which Lhere shall be established the contribulion of cach Qwmner 10 the Common
Expenses.

Collect the assessmenls, depasit the praceeda thereof in & bank deposilory which it shall approve, and use the proceeds

1o operate the Assaciation, provided, any reserve fund may be deposiled, in the dircetars' best business judgmen, in
depositories other than banks.

Open bank accounts andfor banking-type accounts on behall of (he Association and designating the signatories re-
quired.

Pay the cosl of all services rendered o the Asspejatian.
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Caust 10 be kept & complete record ol a1l of ils a¢1s and corporate affairs aad 10 present a siement thereol 10 the Mem-
bers al the annual meeiing of the Mcmbera, or a1 any special meering when such sialement is requested in writing by

_ ong-Tourth (1/4) of 1he Members who are entitted ta vate,

h)
i
3
9]

)

m)

nj

Supervise all officers, 2gents and employcees of the Asspcialion snd see that their duties are properly performed.

As more [ully provided in the Declaration, to:

1. Fix the amoum of the annual assessment against each Lot to defray the Comman Expenses at least sixty (60}
days in advance of cach annual assessment period, establish the means and methods of collecling such assess-
ments, and cstablish the period of inslaliment payments of the annual dssessment.

2. Send written nolice of cach asscasment 10 cvery owner subjcct thereto an least sixty {60} days in advance of
tach annual asscssmenl period; and

3

Foreclose the lien agninst any propeny for which assessments are not paid within thiny (30) days afier due
daie or to bring an action a1 law against the owner personally obligaed to pay the same.

Issue or 1o cause an appropriaie officer to issue, upon demand by any person, & certficate setling forth whether or rot
any &ssessroent has been paid. A reasonable charge may be made by the Board for the issvance of these certificates. If
» certificate stales an assessment has been paid, such ceriificaie shall be conclusive evidence of such payment

Procure and maintain sdeguate linbility and hazard insurance on ihe Common Arca as provided in the Declaration,
Cause all officers and agenis having [iscal respansibilities to be bonded, as it may deem approprinie.

Cause the Common Area and Lo's (o be mainiained 4s prescribed in ihe Declaration,

Make or contract for the making of repairs, additions, and improvements o or alierations af the Common Propertics in

eccordance with the other pravisions of the Declaration and (hese By-Laws zlter damage or desiruction by fire of other
casualy.

Make avallable 1o any prospective purchases of a Lot, any Owner of a Lo, any first Morigagee, and the halders and
insurer, and guacanios of a first Mongage on any Lol, current copies of the Declaration, the Artlcles of Incorporation,

the By-Laws, Master Plan Nosebaok of rules governing the Lot and all other books, records, and finandal simements of
the Association,

Permit wility supplleis to use portions of the Common Properlies reasanably necessary lo the ongoing ¢evelopment ar
operation of the Properties.

‘The following management standards of performance shall be followed unless the

Board by rasolution specilfically dewermines otherwise:

a)
b)
€}
4}
€
b

g

cash or accrual accounting (as determincd by ihe Board from time 1o time), as defined by generally accepled accounting
principles, shell be employed; ’

sccounting and conrols should conform 16 the established Amcricon Institute of Cerfified Publlc Accountants (AICPA)
guidelines and principles;
a scgregation of accounting dutics should be maintsined, and dishursements by check shall requite only one signature,
excepl as otherwisc specificd by a resolution of the Board;
cash accounts of the Association shall pot be commingled with any oiher accounls;
no remuncrstion shall be accepted by the managing agent from vendars, independent contactors, of others providing
goods or services 1o the Association, whether in the form of aymimissions, findes’s fees, service fees, prizes, glfls, or
otherwise; any thing of value received shall benefil the Association;
any [inancial or other interesi which the managing agem may have in any firm providing goeds or services to the Asso-
cletion shall be discloscd prompliy 14 the Baard of Dircclors;
financial reporis shall be prepared for the Association st Jeest quarnierly conaining:

1. an income stalement reflecting sil income and cxpense actvity lor the preceding period on a cesh or an ac-

crual basis, as the Board may prescribe:

a stulement reflecting all cash receipts and disbursements Tor the preceding period;
a variance reporl reflecting (he status of all accounts in an “actual” versus “approved” budgel Iormat;
a balance sheet as of Lhe last day of the preceding periad; and
a delinquency report listing all Owners who are delenquent in paying assessments al the (ime of the repont and
describing the slates of any aclion (0 coltect such assessmems, {Any asscssmenl or installment thercol shall

be considered Lo be dolinguent em the thirticth {30) day following the due dalc unless otherwise specilied by
resplulion of the Board of Dircciors),

vawp
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h) An annual report consisiing of al least the foliowing shail be made available for inspection by the Members in accor-
dance with the provisions of Section 9.04 (g) within 120 days alier the ¢losc of the fiscal year: (1) a balsnce sheet; (2)

. on operaling (income) slalement; and (3) a stetement of changes In financial positian (ot the fiscal year, The annual
report referred to above shall be prepared on an audited or reviewed basis, as detcrmined by the Board; provided, upon

writien request of any holder, guarantor or insurer of any [irst Morigage on a Low, the Associalion shall provide en au-
dited financial slatemenl.

Cooflict of Intevest. An annual Conflict af Interest statement shall be signed by all members of the Board of Direclors,

Borrowing. The Associalion, acting (hrough (the Board of Direciors, shall have 1he power 1o borrow rooney, provided the
Board shall oblain specific approval of the Mermbers of the Association, for the purpose(s) of operations, capital improve-
mcnLs, fepair, replacement or restoration of Common Praperies where such proposed borrowing has been theretolore re-
flecied in an annual budget af the Association. The Board shall also have the power 10 borrow money for other purposes;
provided, (hc Board shall obrain Mcmber approval in the same manncr provided in the Declaration lor special assessments
in the event that the proposed borrowing s far the purpos: of modilying, improving, or adding amenitics and the tolal
amount of such borrowing cxcecds or would cxcced five (3%) percenl of the budgered gross cxpenscs of the Assaciation for
that fiscal year. Notwithslanding anything Lo the contrary comained in the Declaration, these By-Laws, or the Articles of
Incorporation, no Morigage lien shall be placed on any potiion of the Common Properics withoul the alfirmative vole ot

wrilicn consent, of 2ny combinalion thereof, of Members repeesemting at least Gfly-one (51%) percent of the 10l voles in
lhe Associstion.

Rights of the Associntion. With respect 1o the Common Properties, and in accordance with the Articles of Incorporalion
and the Declaration and 1o the maximum extent permitted by the applicable law, the Astacialion shall have the tighl la
comtract with any person ar the performance of various duties and fonclions. Without limiling the forcgaing, this right
shall entille the Assacialon 1o enter into common management, aperations, or other agreements with irusis, condominiums,
cooperilives, or other owners or residents associations, both within and withoul the Properties. Such agreements shall
requlre the consent of & majorily of the tola? number of Directors of the Association.

ARTICLE X}
COMMITTEES

Genern]. Commilees ars hereby authorized 1o perform such wasks and lo serve for such periods as may be designaled by a

resolution adopled by 2 m:jurily of the dire¢tors present sl » meeling at which a quorem is presens.

&) Operalion. Each comwmiliee shall opetate in accordance with the provisions of the Declarations of Covenants and Re-
strictions, these By-Laws, and the resolutions or the rules adopied by the Board of Dircciors designating the commillee,

b Appointment of Chairperson. With the exception of the Properly Modilication Commiltee, the Communication Com-

mittet and the Landstape/Beantification Commines, the President shall appoint the chairperson and the members of

cach commitice with the appraval of the Board. The chairperson shall preside al the meetings and shall be responsible
for iransmilting any and sil communications to the Board of Direclors,

c) Removel. A person will automatically be removed from & commitice for failure 10 atiend three (1) consecutive com-
miltes meeitngs without glving prior milice 10 the c¢hoir. The Board of Dircclors may remove any commitiee member
by an affirmative vote of a majority of the ealire Board of direclots whenever in the judgment of the Board the best
inlerests of the commitlice will be served thereby, Such action shall be recorded in the Minutes of 1he Association,

d) Resignations. Any member of & conmitlee may at any thme resign from the commitice upon writien notice delivered to
the Baard of Direetors,

¢} Yacancies. Vacancies on & commilles however caused, shall be filled by the Board of Direciors.

N Minulcs, All commillees so appointed shall keep rcgu]ar minuies of lhe transactions of their meetings and shall cause
them 1o be recorded in books kept for that purpase in the office of the association.

g) Board Responsibility, The designation of any such commitiee and the delegation of authorily thercto, shall not relieve
the Board ol Directors of any responsibillly imposed by law.

j In addilion o any olher commillces which may be eslablished by the Board pursvamt to
Section 11.01 the Board of Dircclors may appoint a Covenants Cownmiuice consisting of at leas five (5) and no more than

seven (7) members. It shell be the hearing tribunal of the Associalion and shall conducl all hearings held pursuant o
Sectian 10.01(¢).
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ARTICLE X1}

PRO ODIFICATION COMMITTEE
12.01 . There shall be a Prapeny Modificalion Commiuce consisiing the Vice President of Propenty Modification
and four (4} additianal persons who shall be Members of the Assaciation in good standing.

1202  Deslgontion of Members and Terms of Office. The chairperson shall be the Viee President for Propenty Modification.
“The non Baard members of Froperly Modifications Commilwee shall be appoinicd by the President of ke Board wilh the
appraval of the Board. The term of all Propeny Moditication Commitice members appointed shall be wwo (2) years and
shall serve for no more than wo (2} consecotive (cms afier which they rolate off the commitiee {or one yeor. Each mem-
ber shall serve the lengeh of said lerm wnless he has resigned or been removed from the commitice, Any new member ap-
poinied Lo replace a member who has resigned or been removed shall serve such member's uncxpired lerm,

1203 Dyties. [ishall be the dwy of the Properly Medification Commitice 1o ensure all propeny modilications adhere to the

guidelines set forth in Ihe Masier Plan Notebook; be responsible for the annual seview of and when neeessary amending the

Masier Plan Notcboak; to perform other duties delcgated 1o it by the Board of Dircclars and 10 carry oul all other duties
imposed upon it by these By-Laws,

1204 Meetings. The Propeny Modification Comminee shall meel al regularly scheduled, bi-monthly meelings io praperiy
perform its dulies. The meeling schedule shall be communicated 10 the Members of the Assaciation. The vote or wrillen
cansent of any three (3) members shull constitute an act hy the Commiltee unless the unanimous decision of its members s
otherwise required by these By-laws. The Committce shall keep and maimain a recerd of all aciions taken by it al such
meetings of otherwise. The members of the Praperty Madification Comimittec shall be entitled to reimbursememt for rea-
sonable cxpenscs incurred by them in ke performance of eny Property Modification Comminee funclion.

Any acuen required or permitied 10 be taken at a meeting of the Properly Moedification Commiilee may be taken withoul a
mecling if a consent in writing, scuing forth the action so 1akon, is signed by a majority of Ihe members of the commillee, as
the case may be. Such conseni may also be sent via email ftom the cmail address of record with the Associatlon. Such con-

sent shall have the same loree: and effect as & unsnimous voie a1 a meeting. An explanation of the sclion waken shall be re-
corded in the minutes st the ncx regutar commives meeting.

1205 Property Modilication Rules. The Properly Modificalion Cominiltce may, from ume ta time, adopl and amend and rpeal,
by a majority vote, rules and regulations to be known as “Propenty Modificalion Rules” subject to approval by the Board of
Directors. Said Rules shall interpret and implement ihe provisions hereof by setling forth the slandards for the archilectural
design or modification but not limited 10, placement of buildings, drainage, landscaping, color schemes, exterior finishes
and materials and sinmdlar [ealures for the use in the Properties, PROVIDED, HOWEVER, that said Rules shall no be in

derogaron of the minimum standards required by the Declaration of Covenants and Restrictions and the ordinances of Lhe
City of McKinney,

12.06 Muster Piag Notebook. The philosophy, intent and a comprehensive descripilon of the rules and regulations set forth by
the Properiy Modilication Committee and approved by the Board of Dircclors shall be defined i the Master Plan Notebook.

Said Notebook and all amendments will be provided to cach Lot owner and others pursuant to Section 10.03 (m) of thesc
By-Laws

12.07 Applicatiop for Approvel of Modifications.
2} Any Ownes, proposing 1o perform any exterior modilications of any kind whalever which requives the prior approval of
the Property Mogification Commitiee pursuant 1o Arlicle X1I, or any olher Scciion of the Declaration shatl apply 1o
such Commiuce for approval by notllying the Properyy Modificauon Commillee of the nature of the proposed work
with such information us the commitiee may require, including but not limited to {1} a sile plan of the Lot showing the
drainage scheme and the [ocation of all exisiing and proposed Improvemenss; {2) Mlaor plans; (3) elevation drawings;
{4) n description of cxierier materials and colors and (5} the Owacer’s proposed construction schedule.

b} Failure 10 receive approval pursuant o this Section may result in a [inc or appropmale aclion as pur Aslicle V1 Seclion
29 of the Covenants and Restrictions sad Article X Seclion 1001 (k) of these bylaws.

12.08  Basls for Approval of Improvements. The Property Modilicalion Commitiee shall geant the requesied approval oanly if,
a) The Owner shall have siricly complicd with the provisians of paragraph 12,06 sbave; and
b) The Propeny Modilication Commiltee shall find that the plans and specilications canform 10 the Declaration, and w the
Property Modification rules in effect at the 1ime such plans were submiticd 1o such Commitice; and
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€) The members al the Propery Madilication Cammitice shal! determine that the proposed improvements woeld be com-
patible with the slandards set for the Properlies and the purposes of the Declaration as 1o quelily snd workmanship and

malerials, as o harmony ol extcrnal design with existing sieuctures, and as 1o locution with respect to (opography and
" finished geade elevalions.

Form of Approvel. All spprovals given under paragraph 12.07 shall be in writing: PROVIDED, HOWEVER, that any

request for approval which has not been rejected within thirly (30) days from the date of submission Lhereof 10 the Propesty
Modilicalion Commince shall be deemed approved.

Eroceeding with Work, Upon receipt of approval (rom Properly Modilication Camminice pursuant to seclion 12.08, the
Owner shal), as soan as practicable, salisiy all conditions thercol and diligenlly proceed with the commencement and com-
pletion of all consiruction. reconstruclion, refinishing, alictations and excavations pursuant io safd approval, said com-
mencement o be, in all cases, within three (3) month frotn the daic of such approval. 1f the Owner shall fail 10 comply with
this paragraph, any appraval given pursuant 1o section 12.08, shall be deemed revaked unless the Property Madilication
Comroiltee, vpon writton request of the Owner made prior to the cxpiration of said three month period, exicnds the Ume lor

such commencement. No sueh extension shall be granted cxeept upon finding by the Property Madification Commitiee tha
there has been no change in the circumalances upan which the original approval was granted.

Eaflure ¢p Complete Work The Owner shall in any event complete the consiruciion, rcconstruction, refinishing, or
aheration ol any such improvement within nin¢ (%) mombs alicr commencing consiruction thereol, ¢xcept and for so lonp
as such completion is rendered impossible or would tzsull in greal hardship Lo the Owner dug ta sirikies, {ires, national emer-
geneles, natural calamitics or other supervening forces beyond the canwrol of the Owner or his agenls. If Owner fails to
comply wilh this section, the Propeny Modification Comenillee shall notify the Board of such failure, and the Board shall

praczed in accordance with the provisions of section 12,12 as (hough the failure 10 complele the improvement wers a non-
compliance with approved plans.

lospection of Work. Inspection of work and correciion of defects there shall proverd as follows:

8) Upon completion of any construclion or reconstnicion or the altcration or refinishing of the cxlerior of any imprave-
ments, or upon Lthe completion of any other work for which approved plans are requited under this Anicle, The Owner
shall give wrilien notice thercol (o the Propeny Modification Commiltee.

b) Within sixty (60) days therealter the Property Modificalion Commitlee, or ils duly authorized repeesentative, may in-
apect such improvement (o delermine whether it was eonstructed, reconstructed, altered or refinished 10 subsiantial
compliance with the approved plans. If the Property Modification Committee finds Lhal such conslruction, reconstruc-
tion, alicration or rcfinishing was not done in substantial compliance with the approved plans, it shall nelify the Owner
in writing of such noncompliance within such sixty (60) days period, specifying paniculars of noncompliance, and shall
require the Owner to remedy such noncompliance.

€) I upon the expiration of thirty (30) days from the date of such notification, the Owner shall have fatled 1o remedy such
noncompliance, the Properly Modification Commitice shall notify the Board in wriling of such failure. The Board shall
then szl a daie on which & hearing before the Covenants Commiltee or (he Board shali be held regarding the alleged
noncampllance. The hearing date shall not be more that thiny (30) days nor less than fifveen (15) days afier notice of
the noncompliance is given to the Board by the Propeny Modification Cammittce. Notice of the hearing date shall be
given at least 12n (10) days in advance thereof by the Board 1o 1he Qwner, the Propeny Modification Comemitice and, in
the discrelion of the Board, 1o any other interested party.

d) A the hearing, the Ownet, the Properly Modilication Commillee and, any olher imercsied persan may present informa-
tion relevant to the question of the alleged noncompliance. Adter considering all such inlormation, the Board shall de-
termine whether there is & noncompliance and, il so, the nature of thereaf and the estimaled cost of correcling or re-
moving 1he same. If a noncampiiance exists, the Board shall require the Owner 1o remedy or remove the same within a
peried of ol more that forly-five (45) days from the date of the Board ruling. ¥ the Owner does not comply with the
Board ruling within such period or within any exiension of such periad as the Iozrd, in its diseretion, may granl, the
Board, a1 its option, may cither remove the noncomplying improvement of remedy the noacempliance and the Owner
shall reimburse the Association for all expenses incurred in conneclion lherewilh upon demand, 1f such expenses wre
not prompily eepaid by the Owner 10 (he Association the Board shall levy 3 reimburscrent asscssment against such

QOwner,
e} If for any reason the Property Modiftcation Commitice fails (o notify the Owner of any noncompliance within sixly
(60) days afier receipt of said notice of completion from the Owner, the imp 1 shall be d d 10 be in aecor-

dance with said epproved plans.

Application for Preliminury Approval. Any Owner propusing \o construcl improvements requiring the prior approval of
the Properly Maodificalion Cammiltee may apply ta the Commitlee for preliminary approval by submission of prefiminary
drawing ol the proposed smprovemenls 1n accordance with Lthe Propenty Madification Rules. The purpose ol the pretimi-
nary appraval procedure is 1o allow an Owner proposing o make substantial improvements an apporioaity to oblain guid-
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ance cancerning, design considerations before expending substantial sums for plans and ather cxhibils required w apply for
final approval. Applicarion for preliminary appeoval shall be considercd and disposed of as [oHaws:
a)  Within thirty (30) days sfier proper application for preliminary approval, the Properly Modification Comminge shall
" convider and acl upon such request. The Property Modification Commiliee shall grant the appraval anly il the pro-
posed improvemenl, 10 1he €xicnt ivs natre and characieristics are shown by the wpplicauon, would be catilled 1o a final
approval on the basis of a [ull and compleie application. Failure of 1he Properly Modification Comanilice 10 a¢l within
said thiny (30) day period shall constilule approval. In granting or denying approval, the Propeny Modification Com-
mitlce muy give the applicant such directions concerning the fiorm and substance of the Gnal applicaton for approval,
as it may deem proper or desirabte for the guidance of the applicant.
Any preliminary appraval granicd by the Property Medification Commitice shall be effeciive for a peried of ninely (90)
days from 1he dete of the issuance thereof. During said period, eny application for final approval, which consists of
proposed imptovements in accordance with the provisions of the preliminaty approval, and is olherwise accepable
under the terms of these By-laws, shall be spproved by the Property Modification Committee.

¢} In no event shall any preliminacy approval be deemed 10 be an approval awthorizing construction of the subject im-
provements.

B

Waiver. The approval by the Prapeny Modifieation Cammittee of any plans, deawings or specilications for any work done
or proposcd, or for any other multer requiring the approval of the Properly Modification Comnisiee under Lhese, By-Laws

shall not be deemed 10 constilute a waiver of any right 1o withhold approval of any similar plan, deswing, specification or
maiter subscquently submitied for approval.

Estoppel Certificate. Within thirty (30) days alter written demand is delivored 1o the Properiy Modilication Committee by
any Owmer, with & maximum of two (2) requests allowed in any (welve 12 months lime period, and upon payment 1o Lhe
Associstion of a reasonable fee (as fixed from time to ime by the Association), ihe Property Modilicaion Commiuee shall
deliver an esiappel cenificate, executed by any two (2) of its members, cerlifying (with respeet to any Lot of szid Owner)
that as of the datz thereof cither (2) il impravements made and other work done upon or within said Lot comply wilh these
By-laws ar (b) such improvements or work do nat 50 comply in which event the eertilicate shall aiso identify the noncom-
plying improvements or work and scl forth with parlicularity the basis of such noncompliance. Any purchaser From the
Owaer, or fram anyone deriving any interest in said Lot through him, shall be entitled 1o rely on said cenificate with respect

to the malters therein s21 forth, such matiers being conclusive as between the Association and ail Owners and such persons
deriving any nterest through ther.

Liabitity. Neither the Properly Modification Commillee nor any member thercof shall be lisble 1o ihe Assneiation or 1o any
owner for any damage, loss of prejudice suffered or claimed on accouat of (a) the approval or disapproval of any plans,
drawings and specilications, whelher or nol delcctive, {b) the consttuclion or performance ol any work, whether or not pur-
suant to approved plans, drawings and specifications (c) the development of any properly within the Propertics or (d) the
execution and filing of an estoppel cerlificale pursuant w Seciion 12.14, wheiher or nol the fects therein ace correcled: PRO-
VIDED, HOWEVER, that such member has acled in good faith on the basis of such informaticn as may be possesaed by
him. Withowt in any way limiting the generality of the foregoing, the Properly Modification Commitlee, or any member
thereof, may, bul is not required lo, consull wilh or hesr the views of the Association or any Owner with respect 10 any
plans, drawings, spocificalions or any olher proposal submitted Lo the Property Modification Commitlee.

ARTICLE X111
Books sad Records.
a) Inspeciton by Members and Morigageey. The Declamlion, By-Laws, and Anicles of Incomporation, any amendments

1o the foregaing, the rules and regulations of ihe Assaciation, the membership register, books of account and minutes of
meclings of the Members, of the Board and of commilecs of the Associaiion shall be made available for inspection and
copying by any holder, insurcr or guaranior of a first Mongage on a Lat, any Member of the Association ot by his duly
appointcti represemative of any of the forcgoing at any reasonable 1ime and for a purpose reasonably related to his in-
terest in 1he Lal, al the office of the Associalion ar at such other place williin the Properlics os the Board shall pre-
scribe.
b} Rules for inspection. The governing body shall establish reasonable rules with respect 10:
1. notice 1 be given lo the custodian of the records by the member desiring o make the inspection;
2 hours and days of the week whea such an inspection may be made; and
3. payment of the cost of reproducing copies ol dacuments requested
¢} Inspection by Birectors. Every Dircclor shall have the absolute right a1 any reasonable ime 10 fnspee all books, re-
cords and documenis of the Assaciation and the physical properties owned or controlled by the Associalion, The tight
of inspection by o direcior includes the Tight 1o make reasonable exiracts and copies af dacuments requested,
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ARTICLE X1V
ASSESSMENTS

As mose fully provided in the Declaraian, each member is obligaled to pay to the Association annual and special assessments which
are secured by a conlinuing licn upon the property against which the assessment 16 mnde. Any assessments which arc not paid when
duc shall be delinguent. If the assessmeni is not paid within thitly (30) days afier the due date, the essessment shall bear intcrest
frorn the date of delinquency at the rate of ten percent (10%) per annum, and the Association may bting an aclion ai lew against (he
owner persanally obligated 10 pay Lhe same or forectose the lien against the property, and Inlerest, cosls, and reasonable attomeys®
fecs of any such action shall be added to the amount of such assessmenl. No awner may waive or mherwise cscape liability for the
assessments pravided for thercin by non-use of the Common Arca or abandonment of his Lot,

ICLE XV
CORPORATE SEAL

The Board may bul shall nol be required (o, ndopt, use and ek will slier a corporale seal. Such seal, if adopied, shal! be s{fixed 10 all
corporale documenis, bul failure 10 wffix the seal 10 any curpurate insiruament shall not affeel the validity thereaf.

ARTICLE XV1
MENDME

These By-Laws may be amendcd, al & regular or special meeling of the Members by the volc ar wrilten conscr of:
a) Al least e bare majority of 3 quorum but not more that a bare majority of the voling power of the Association: and
b} Provided that the proposed amendment shall have been included in the notice of the meeting.
¢) Whenever an amendment or new by-law is adopled, it shatl be copied in 1he hook of the By-Laws the date of the meet-
ing at which the repeal was enscted or wrilien assent was filed, shall be stated in such book.

ARTICLE XVII
CERTIFICATE OF MEMBERSHIP

1701  Certificates of Membership. The Boward of Dircciars may (but shall not be required to) provide for the Issuance of
cenificates cvidencing membership In the Association, which shall be in such [orm as muy be determined by the Board.
Such certilicates, if issued, shall be signed by 1he President or & Vice President and by the Secrelary or an Assistant Secre-
tary and shail be sealed with the seal of the Associalion, if such a seal is adopted. All certiiicates evidencing membership of
any <lass shall be consecutively aurnbered. The nama and address of cach membor and the date of issuance of a certificale
shall be entered on the recards of the Association. If any cerlificate shall become Jost, mulilated, of destroyed, a new cer-
lificate may e issued therefore upon such terms and conditions as the Board of Lireclors may detcrmine,

17.02 Transfer of Membership. Upon the sale of any Lot, the membership of the stiling owner shafl terminate and the cenifi-
cate, 1f any, issued to such member shall be cancelled. The new purchasing owner shall receive a newly issued certificate if
the Assaciation has elecled Lo issue cerificate evidencing membership in the Assocration as provided in Scction 17.01.

ARTICLE XVl
MISC
18.01 The Declycajion. All provisions comained in the Declaration with regard to rights, powers and dutics of the Association,

the members thereal, and the Board ol Ditcclors thereof, are hereby incomporated into these By-Laws by this reference,
with the same effect os il sueh provisions were fully set forth hercin, except as provided in Article XVI.
iB.02 Depodilories. Al funds of the Assaciation shall be deposited 1o the credit of the Assaciation and in such banks or ather
Mnancial instilulions as sholl be designated by the Board of Dircctors.
1803  Augits A certificd public accoumtant or other independent public accountant shall ke retained by the Board ol direciors Lo

make an annual cxamination of the financial accounls of lie Association. A teparl of all examinations shali he submitied 1o
the Board of direclors.
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1804 Legal Counsel. Independent lepnd counsel may be retnined by the Association (0: a) insure compliance with fedecal and
stale repuirements; b) review and advise on mny, and all, Tegat inscruments the Associntion executes, such as leases, con-
+ {racls, propeny purchnse, or sales; and ¢) review and advise on any officiad suarements developed for the press md media

1805  Flscat Year.  The fiscal year of the Assecialion shall begin on the firsl day of January and end on the 31" day of Deczne
ber of every vear sxcept the first fiscal vear shall begin on the date of incorporation.

i8.06 Pxriiawmnigry Ruley Except s muy be modified by Poard resolution, Robert's Rules of Order, in ils mosl recent revi-

shall b the parliamentary authotity goveming the meetings of the Associalion, the Board of Direttors, and all commitiees
of the Association when not in conflict with Texas law, the Arficles of incorporation. Declaration, and e By-Lawy (in
thal order) shall preval.

1807 Notices Unless otherwise provided in these By-Laws, all notices, demands, bills, siatemants, or other communications un

der these By-Laws shal) be in wriling and zhall be dzemed 1o have boen duly given il delivered personally or if sent by

United Stales Mail, first ¢lzss posiage prepaid:

a} 1[0 o Member of Members, a1 the address which the Member or Members has designated in writing and filad with the
Secretary or, if no such addvess hus been desipaated, al the address of the Lot of such Member or Members; or

b} If 1o the Associntion, the Board of Directors, or the managing egent, at the principal office of the Assaciation or the
professional managemnent agent, if any, or ot such other address as ahall be designated by notice in wTidng 10 the Mem-
bers pursuanl to this Section,

1308 Comlct I there are conflicts between the provisiana of fadersl law, Texas law, the Anicles of Incorporation, The De-
clars- tion and (hese By-Laws the provisions of fedeml 1aw, Texas law, the Articles of Incorporstian, The Declaration,
and the By-Laws (in that onder) shatl prevail.

18,09

a) The Associslion shall indemmify any person made a party to any action, suil or proceeding, whether civil or criminal,
by reason of the fact thar he, his testelne, or intestate, is or was a direcior, oificer, or employee of the Association,
aguinal the rexsonable expenses, including aflomeys’ fees, sctually and reasonabiy incurred by him in connection with
the defense of the zction, suit, of proceeding or in connection with any appeal in il This right of indenmificetion shall
not apply (1) 10 amy action, suit of procesding under the Secarities Act of 1993 except pavment of exponses incurred in
Lhe sucresstul defense of such action, suil or proceeding, {2) in relafion 10 matters &s to which the director, officer or
employez shall be adjudged in the aclion, suit, or proceeding to be hable for nepligence or misconduct in the perform-
oz of dusy 1o the Associmtion, of {3) in relation 1o matters in sy such action, suil, or proceeding that are seuled or
compromised. The right to indemmification conferred by this section shull not reswrict the power of the Association to
make any indermification permitied by law.

b) The Assoviation shafi have the power 10 purchase and mainiain insurance on behalf of ony persan who 15 or was a di-
tector, officer, amplovee, or agent of the association or who is of was serving al the request of the association as an
officer, employee, or agent of another corparation, parnership, joint venlure, Tust, olfver entermise, of employea bene-
fil plan, sgairat any liability ass#ried againsi such person end incurred by such parson in any such capacity or arising
otnt of any status a5 such, whether or not the corparahion would have the power to indermmify such person against such
linbility wnder the pravisions of this Arficle.

c) Al costs of such insurence shall be paid by the Association

LT L L] E“‘ ofny_lnskllﬁl

> , ;
, President  Mike Cn.n' VtuPresldent David Ewing, Tt

D g

om Solomom, Vice nsidcnl
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ELDORADO HOMEQWNERS’ ASSOCIATION, INC.
C/O Premier Commiunities Managemeni Company
2711 North Haskell, Suite #2650
Dallas, Texas 75204

December 29, 2005

As President of the Eldorado Homeowners® Association, Inc., I have read the foregoing
Amended and Restaled By-laws of Eldorade Homeowners' Association, Inc., and certify
that it is true and correct, that it was approved by wrilten ballot by the majority of the
quorum of the owners of the lots subject 1o the existing Bylaws and First Amendment of
the Eldorado Homeowners' Association, Inc., at the Annual Mceting of the Association

held on March 15, 2005. 1do hereby approve same [or recording in the Land Records of
Collin County, Texas.

(Bcwa /Gwm£\

David Ewing, President

State of Texas

ey SO

County of Collin §

BEFORE ME, the undersigned Notary Public, on this day personally appearcd
David Ewing, President of the Eldorado Homeowners' Association, lnc., koown lo me to
be the person whose name is subscribed on the foregoing instrument and acknowledged

to me that he execuled the same for the purposes therein expressed and in the capacity
therein slated,

GIVEN UNDER MY HAND AND AFFIRMED SEAL OF OFFICE on this 29%
Day of December, 2005,

ry Public
oltin County, Texas
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IN WITNESS WHEREOF, the Eldorado Homeowners® Association, Inc., has
caused these Amended and Restated By-Laws Io be effective immediately the date of
approval and 1o record same in the Land Records of Collin County, Texas

AT PACHTSION HEMEW mumﬂsmtm&.mﬂmmu&un’.‘
DESCWEED AEAL PROPUATT CECAILEE OV COLOR DA RACE XS WVALD BD
SACLABLEUNDER FLUERALLAN

OEC 3 U 2005

Branda Taylof

Eo i Euﬁ corﬁchlnney ™
Hnnorable Brenda Taylar

ollin County Clerk

On Dec 3% 2005
Ak 12:57ph
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